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This guide is for you, whether  
you’re an experienced investor  
or just starting out.
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DEBENTURES?
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Key tips  
	      from ASIC about investing

�1   �Anything you put your money into should meet your goals  
and suit you

	  
2 	 No one can guarantee the performance of any investment.  
	 You may lose some or all of your money if something  
	 goes wrong 

3	 The rate of return offered is not the only way to assess how  
	 risky an investment is

	  
4 	 ‘High return means high risk’ is a familiar rule of thumb.  
	 Some investments, even if they seem to offer relatively  
	 modest returns, can be extremely risky

	  
5 	� Take your time and do your research before deciding  

what to invest in. Visit ASIC’s website for investors,  
FIDO, at www.fido.gov.au for more information

	  
6 	 You are taking a big risk if you put all your money into  
	 one investment. Spreading your money between different  
	 investment types (‘diversification’) reduces the risk of  
	 losing everything 

	  
7	� Consider seeking professional advice from a licensed  

financial adviser
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Know what the investment is
What is a ‘debenture’?

	� A debenture is one way for a business to raise money from  
investors. In return for your money, the business (or ‘issuer’  
of the debenture) promises to:

•	 pay you interest and 
•	 �pay back the money you lend them (or your ‘capital’) on a  

future date.

�By investing in a debenture, you are lending your money  
to a business, with all the risks that this involves. 

	� The issuer might use your money to finance a wide range of  
business activities. They might also lend your money to another  
business (known as ‘on-lending’). 

Do you know exactly what the issuer of the debenture is going  
to do with your money? 

Could you explain the underlying business model to a friend  
or colleague? 

	� Debentures are ‘fixed interest’ investments. This means that  
the interest rate on the money you lend is set in advance.  
However, interest payments on your money and return of your  
capital are not certain.

A debenture is not the same as a term deposit. 



What is an ‘unlisted’ debenture? 

An unlisted debenture is not listed on a public market, such as  
the Australian Stock Exchange (the ASX).  

There are differences between listed and unlisted debentures that 
can make it harder for investors to easily know what’s going on with 
their investment. These differences include:

•	 �the issuer of an unlisted debenture is not subject to  
stockmarket requirements to make information affecting  
the price or value of the investment publicly available

•	 �unlisted debentures are not listed on a stockmarket where you 
can see the price of the investment (and whether it is going up or 
down) or sell it if you want to

•	 it can be harder to get out of the investment early

•	 �unlisted debentures are not subject to the ongoing supervision  
of a market supervisor, such as the ASX.

What is an ‘unrated’ debenture? 

An unrated debenture does not have a credit rating from a rating 
agency recognised by ASIC (see pages 10–11).
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